CITY OF FARMERS BRANCH, TEXAS
Debt at a Glance

[image: ]In an effort to be transparent and accountable to our citizens, the City of Farmers Branch provides a wealth of information related to outstanding debt obligations (principal owed over the remaining life of all debt issues) in both its audited financial statements (Comprehensive Annual Financial Report) and budget documents. The City’s current outstanding debt is comprised solely of general obligation debt, which consists of both tax-supported and self-supporting debt issuances. General obligation debt may be in the form of bonds, certificates of obligation or tax notes; however, the City does not have any tax notes.
General Obligation Bonds
General obligation bonds (GO bonds for short) are debt instruments issued by state and local governments to provide funds for the acquisition and construction of major capital equipment and facilities and serve as a tool to raise funds for projects that will not provide direct sources of revenues (roads and bridges, parks and equipment, etc.). General obligation bonds are unique in that they are backed by the full faith and credit of the issuer, including the power of the municipality to tax its citizens. The ability to back up bond payments with tax funds is what makes GO bonds distinct from revenue bonds, which are repaid using the revenue generated by the specific projects the bonds are issued to fund.  General obligation bonds must be approved by vote of the general population prior to issuance and require the City to compute, at the time other taxes are levied, the rate of tax required to provide (in each year bonds are outstanding) a fund to pay interest and principal at maturity.   
Certificates of Obligation
Certificates of obligation are frequently used to fund capital improvements not anticipated at the time of the latest bond election and are generally short-term in nature. Certificates of obligation allow certain cities, counties and hospital or health districts to issue debt without voter approval (unless a referendum is petitioned) and are backed by tax revenue, fee revenue, or a combination of the two.
Current Debt Obligations
[image: ]Outstanding debt obligations for the City’s most recently completed fiscal year ending September 30, 2018 total $56,460,000. Of this amount, $47,130,000 is tax-supported debt and $9,330,000 is considered self-supporting debt. Per capita net general obligation debt payable from ad valorem taxes is $1,491.93, based on an estimated population of 31,590. 
The City’s self-supporting debt consists of General Obligation Refunding Bonds, Taxable Series 2011, and Series 2018 Certificates of Obligation. The Series 2011 bonds are self-supporting based upon amounts received under a Ground Lease Agreement (the “Lease”) entered into by the City of Farmers Branch and the Dallas Stars, L.P., with respect to the Dallas Stars Ice Skating facility located in the City. Payments under the Lease are not pledged to the payment of the bonds. If the City determines not to use payments under the Lease, or if such amounts are insufficient to pay debt service on the bonds, the City will be required to assess an ad valorem tax to pay such obligations. 
The Series 2018 certificates are self-supporting based upon amounts received from landfill royalty fees.
Historical Bond Election Information
The City has held three bond elections over the past ten years. Results of these elections are as follows:
[image: ]
As noted in the schedule, as of April 3, 2018, the City has authorized but unissued tax-supported debt totaling $10,000,000. After voters approve tax-supported debt for a local entity in an election, the entity applies to the Office of the Attorney General (OAG) to approve issuance before debt is issued. Typically, the entity does not apply for the OAG to approve the total debt package at once, but rather over time so that it can manage the projects and reduce interest expense. Authorized but unissued tax-supported debt totals are the remaining voter approved debt that an entity has not issued yet and may be issued in the future.
Tax Rates
The City’s tax rate is $0.599507 and consists of two components:  Maintenance & Operations ($0.516722) and Interest & Sinking ($0.082785). The Maintenance & Operations part of the tax rate funds General Fund operations and is reflected in the City’s General Fund budget as property tax revenue. The Interest & Sinking part of the tax rate funds debt service on general obligation tax-supported debt and is reflected in the City’s Debt Service Fund as property tax revenue. The combined total of property tax revenues in the General and Debt Service Funds is called the City’s tax levy. The following table reflects all tax rates calculated for the City for the current and prior fiscal year.
[image: ]
The sales tax rate in the City of Farmers Branch is 8.25% of goods or services sold within the City’s boundaries. The tax is collected by businesses making the sale and is remitted to the State Comptroller of Public Accounts on a monthly, and in some cases, quarterly basis. The 8.25% sales tax is then distributed as follows:
· 6.25% to the State of Texas
· 1.00% to the City of Farmers Branch
· 1.00% to Dallas Area Rapid Transit (DART) mass transportation authority
Historical Adopted Budget Debt Information
Adopted budget debt service schedules may be accessed through the following links:
Fiscal Year 2011-12 Debt Schedules
Fiscal Year 2012-13 Debt Schedules
Fiscal Year 2013-14 Debt Schedules
Fiscal Year 2014-15 Debt Schedules
Fiscal Year 2015-16 Debt Schedules
Fiscal Year 2016-17 Debt Schedules
Fiscal Year 2017-18 Debt Schedules
Fiscal Year 2018-19 Debt Schedules
Debt Trends
The following debt trends reflect the issuance of authorized but unissued bonds from an election held May 10, 2014 totaling $9,000,000 and voter authorized bonds from an election held November 7, 2017 totaling $5,000,000.

[image: ]


Links to Additional Resources
Mayor’s Debt Pledge
Downloadable Debt Information
Annual Local Debt Report_City of Farmers Branch
[bookmark: _GoBack]Municipal Advisor Certificate
Link to Texas Comptroller of Public Accounts Debt at a Glance tool
Link to Bond Review Board local government debt data
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General Obligation Debt Amount Per Capita

  Tax Supported 47,130,000 $        1,491.93 $     

  Self-Supporting 9,330,000 $          295.35 $        

Total Outstanding Debt Obligations 56,460,000 $        1,787.27 $     

Note: Per capita is based on an estimated population of 31,590 and is

provided by the North Central Texas Council of Governments (NCTCOG) 

as of January 2018.

CURRENT DEBT OBLIGATIONS (Adopted 2018-19 Budget)
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Election Proposition Purpose Authorized Issued Unissued Status

November 7, 2017 Proposition APike Street/Station Area Improvements $4,000,000 $4,000,000 Approved

November 7, 2017 Proposition BConnecting Neighborhoods with Trails & Sidewalks  $7,000,000 $4,000,000 $3,000,000 Approved

November 7, 2017 Proposition CNeighborhood Revitalization $4,000,000 $1,000,000 $3,000,000 Approved

May 10, 2014 Proposition 1Street and Drainage Improvements $23,500,000 $23,500,000 Approved

May 9, 2009 Proposition 1Water Park $5,000,000 Defeated

May 9, 2009 Proposition 2Senior Center Expansion $3,750,000 Defeated

May 9, 2009 Proposition 3Library $10,750,000 Defeated

May 9, 2009 Proposition 4Fire Station $5,470,000 $5,470,000 Approved

May 9, 2009 Proposition 5Establish Economic Development Fund $30,000,000 Defeated

Note: Unissued bonds totaling $9,000,000 from the May 10, 2014 election and $5,000,000 of voter authorized bonds from a November 7, 2017 election are anticipated to be issued on April 3, 2018.
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Tax Year 2018 2017

Fiscal Year 2018-19 2017-18

Proposed Rate [MAXIMUM] 0.599507 $      0.602267 $     

Total Adopted Rate 0.599507 $      0.602267 $     

Proposed Operating Rate 0.516722 $      0.517699 $     

Proposed Debt Rate 0.082786 $      0.084568 $     

Effective Tax Rate 0.599508 $      0.600386 $     

Effective Maintenance & Operations Rate 0.515307 $      0.511874 $     

Rollback Maintenance & Operations Rate 0.556531 $      0.552823 $     

Debt Tax Rate (I&S) 0.082785 $      0.084568 $     

Rollback Tax Rate 0.639316 $      0.637391 $     


